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AUDITED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2025



Independent Auditor’s Report

The Board of Directors
Honduras Compassion Partners, Inc.

Opinion
We have audited the accompanying financial statements of Honduras Compassion Partners, Inc.
(HCP), which comprise the statement of financial position as of December 31, 2025, and the 
related statements of activities, functional expenses and cash flows for the year then ended, 
and the related notes to the financial statements.
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Honduras Compassion Partners, Inc. as of December 31, 2025, and the 
changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America.
Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of HCP and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about HCP's 
ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.
In performing an audit in accordance with generally accepted auditing standards, we:
 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of HCP's internal control. Accordingly, no such opinion is
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about HCP’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit.
Report on Summarized Comparative Information  
We have previously audited the 2024 financial statements of Honduras Compassion Partners, 
Inc., and our report dated September 12, 2025, expressed an unmodified opinion on those 
audited financial statements.  In our opinion, the summarized comparative information 
presented herein as of and for the year ended December 31, 2024, is consistent, in all material 
respects, with the 2024 audited financial statements from which it has been derived.

Certified Public AccountantsBethesda, Maryland 
May 12, 2026
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2024 2025

Cash 133,518$          154,427$        
Contributions and Grants Receivable - 8,000
Investments 54,516 72,898
Prepaid Expenses - 3,824
Property and Equipment - Net 652,542            703,855

Total Assets 840,576$          943,004$        

 Liabilities
Accounts Payable 3,212$ 3,887$            
Notes Payable 469,014 373,215

Total Liabilities 472,226            377,102          

Net Assets
Without Donor Restrictions 316,205            513,103          
With Donor Restrictions 52,145 52,799            

Total Net Assets 368,350$          565,902$        

Total Liabilities and Net Assets 840,576$          943,004$        

See Accompanying Notes to Financial Statements

Liabilities and Net Assets

Statement of Financial Position

Honduras Compassion Partners, Inc.

December 31, 2025
With Comparative Totals As Of December 31, 2024 

 Assets
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2024

Total

 Without 
Donor 

Restrictions 
 With Donor 
Restrictions Total

Support and Revenues
Contributions and Grants 476,398$     441,134$     215,489$     656,623$  
Contributions - Shared Services 53,333 15,238        - 15,238
In-Kind Contributions - 5,350 - 5,350
Other Income - 3,308 - 3,308
Investment Income - Net 1,338 2,607 2,607
Net Assets Released From Restrictions - 214,835 (214,835) -             

Total Support and Revenues 531,069 682,472 654             683,126

Expenses 
Program Services 383,823 377,991 - 377,991
Supporting Services

General & Administrative 57,092        83,525        - 83,525
Fundraising 3,032          24,058        - 24,058

Total Supporting Services 60,124        107,583 - 107,583

Total Expenses 443,947 485,574 - 485,574

Changes in Net Assets 87,122        196,898 654             197,552

Net Assets, Beginning of Year 281,228 316,205 52,145        368,350

Net Assets, End of Year 368,350$     513,103$     52,799$      565,902$  

See Accompanying Notes to Financial Statements

Honduras Compassion Partners, Inc.

Statement of Activities
For The Year Ended December 31, 2025 

2025

With Comparative Totals For The Year Ended December 31, 2024 
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2024
Management

Total Program and General Fundraising Total

Personnel 142,548$     124,758$     21,840$        -$             146,598$  
Professional Fees 42,359        3,922 45,092 11,946         60,960      
Mission Support 186,949      190,285      -              -              190,285    
Occupancy 37,672        35,816        -              -              35,816      
Depreciation and Amortization 24,726        16,339        11,831         -              28,170      
Office Expense 9,693          6,871          4,762           12,112         23,745      

 $     443,947  $     377,991  $        83,525  $        24,058  $   485,574 

See Accompanying Notes to Financial Statements

Total Expenses

Honduras Compassion Partners, Inc.

Statement of Functional Expenses
For The Year Ended December 31, 2025 

2025

With Comparative Totals For The Year Ended December 31, 2024 
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2024 2025
Cash Flows from Operating Activities

Change in Net Assets 87,122$            197,552$        
Adjustments to Reconcile the Change in Net Assets

to Net Cash Provided by (Used in) Operating Activities
Depreciation and Amortization 24,726 28,170            

(Increase) Decrease in Assets
Prepaid Expenses - (3,824)
Deferred Loan Costs 285 285

Increase (Decrease) in Liabilities
Accounts Payable 2,337 675

Net Cash Provided by (Used in) Operating Activities 114,470            214,858          

Cash Flows from Investing Activities
Purchases of Investments (54,016) (72,398)
Proceeds from Maturity of Investments - 54,016
Purchase of Property and Equipment (39,687) (79,483)

Net Cash Provided by (Used in) Investing Activities (93,703) (97,865)

Cash Flows from Financing Activities
Repayment of Note Payable (123,323) (96,084)

Net Cash Provided by (Used in) Financing Activities (123,323) (96,084)

Increase (Decrease) in Cash (102,556) 20,909            
Cash, Beginning of Year 236,074            133,518          

Cash, End of Year 133,518$          154,427$        

Supplemental Disclosure of Cash Flow Information:
Interest Paid 21,500$            18,344$          

See Accompanying Notes to Financial Statements

Honduras Compassion Partners, Inc.

Statement of Cash Flows
For The Year Ended December 31, 2025 

With Comparative Totals For The Year Ended December 31, 2024 



Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025
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1. ORGANIZATION AND PURPOSE

Honduras Compassion Partners, Inc. (HCP), in partnership with other non-profit organizations
community organizations, volunteers and businesses, provides education, clean water, latrines, 
and medical services to enhance self-sufficiency, healthy living and dignity within the La Paz 
community.  Education for generational change is one main focus for HCP.  HCP provides a high 
school education for over 195 young adults who dropped out of public education after sixth 
grade.  HCP conducts vocational training in computer training, nail school, sewing and English 
classes.  In 2025, vocational training in HVAC and welding were added.

HCP organizes mission teams that travel to Honduras to serve in the community.  Typical 
projects include building wooden homes, pilas, latrines and installing water filters for families.  
Some mission teams provide medical clinics for this rural community.  Community feedings are 
conducted by most mission teams.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of HCP have been prepared in accordance with U.S. generally accepted 
accounting principles (US GAAP), which requires HCP to report information regarding its 
financial position and activities according to the accrual basis of accounting and the following 
net asset classifications:  

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of HCP. 
These net assets may be used at the discretion of management and the Board of Directors. 

Net Assets With Donor Restrictions: Net assets subject to stipulations imposed by donors, and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of HCP or by the passage of time. Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity.  

Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statement of activities.  When the restrictions on 
contributions are met in the same period that the contribution is received, the contribution is 
reported in the statement of activities as revenues without donor restrictions.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates.



Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and Grants Receivable

Contributions and grants receivable represent unconditional promises to give, and are recorded 
at either net realizable value, or at net present value based on projected cash flows. 
Management determines the allowance for doubtful accounts based upon review of outstanding 
receivables, historical collection information, and existing economic conditions.  No allowance 
for doubtful accounts is recorded as management believes that all receivables are fully 
collectible within one year.

Investments 

Investments in equity securities with readily determinable fair values are reported at their fair 
values in the statement of financial position. Investment income or loss (including gains and 
losses on investments, interest, and dividends) is included in the statement of activities as an 
increase or decrease in unrestricted net assets unless the income or loss is restricted by donor 
or law. 

Property and Equipment

HCP capitalizes expenditures over $2,500 for property and equipment. Depreciation and 
amortization are computed on the straight-line method over the estimated useful lives of the 
assets.  Property and equipment is depreciated or amortized when placed in service.  When 
assets are retired or sold, the cost and related accumulated depreciation are removed from the 
accounts, and any gain or loss is reflected in the statements of activities.

Impairment of Long-Lived Assets

HCP reviews its property and equipment for impairment whenever events or changes in 
circumstances indicate that the carrying value of an asset may not be recoverable. When 
recovery is reviewed, if the undiscounted cash flows estimated to be generated by the property 
and equipment are less than its carrying amount, management compares the carrying amount 
of the property and equipment to its fair value in order to determine whether an impairment 
loss has occurred. The amount of the impairment loss is equal to the excess of the asset's 
carrying value over its estimated fair value. No impairment loss has been recognized during the 
year ended December 31, 2025. 

Revenue Recognition

Contributions and grants that are nonreciprocal are recognized as revenue when cash, 
securities, or other assets; an unconditional promise to give; or a notification of a beneficial 
interest is received. The HCP reports gifts of cash and other assets as restricted support if they 
are received or promised with donor stipulations that limit the use of the donated funds to one 
of the HCP’s programs or to a future year. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions.
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Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In-Kind Contributions

In-kind contributions are recorded at the respective fair values of the goods or services 
received.  In-kind contributions can include donated professional services, donated equipment, 
and other nonfinancial assets.  In addition to recorded in-kind contributions, volunteers donate 
significant amounts of time to program services, administrative, and fundraising activities; 
however, the financial statements do not reflect the value of these contributed services because 
they do not meet recognition criteria prescribed by GAAP. 

Functional Expenses

The costs of program and supporting services activities have been summarized on a functional 
basis in the statement of activities. The statement of functional expenses presents the natural 
classification detail of expenses by function. Accordingly, the categories of expenses that are 
attributable to more than one program or supporting function been allocated among the 
programs and supporting services on the basis of time and effort.

Income Taxes

HCP is a tax-exempt charitable organization under Section 501(c)(3) of the Internal Revenue 
Code.

HCP follows the Financial Accounting Standards Board Accounting Standards Codification (FASB 
ASC), which provides guidance on accounting for uncertainty in income taxes recognized in 
HCP’s financial statements. As of December 31, 2025, HCP had no unrecognized tax benefits 
related to uncertain tax positions in its tax return that would qualify for either recognition or 
disclosure in its financial statements.

HCP’s policy would be to recognize interest and penalties on tax positions related to its 
unrecognized tax benefits in income tax expense in the financial statements. For the year ended 
December 31, 2025, there were no matters that would have resulted in an accrual for interest 
and/or penalties.

HCP’s information returns that have been filed as of December 31, 2025, for the years ended 
December 31, 2024, 2023 and 2022 are subject to examination by federal, state, or local taxing 
authorities, generally for three years after they were filed.

Comparative Information
The financial statements include certain prior year summarized comparative information in total 
but not by net asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with HCP’s financial statements for the year ended 
December 31, 2024, from which the summarized information was derived.

Subsequent Events

Management has evaluated subsequent events through May 12, 2026, the date which the 
financial statements were available to be issued.  



Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025
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3. INVESTMENTS AND FAIR VALUE

Following is a description of the valuation methodology used for investments measured at fair 
value. There have been no changes in the methodologies used as of December 31, 2025:

The asset or liability's fair value measurement within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques 
used need to maximize the use of observable inputs and minimize the use of unobservable 
inputs. 

The three general valuation levels that may be used to measure fair value are as described 
below: 

Level 1 inputs are quoted prices in active markets for identical assets or liabilities.

Level 2 inputs generally are available indirect information, such as quoted prices for 
similar assets or liabilities in active markets, or quoted prices for identical or similar 
assets or liabilities in markets that are not active. Additional level 2 inputs may be other 
that quoted prices that are observed for the asset or liability or inputs derived principally 
from or corroborated by observable market data by correlation or other means: and

Level 3 inputs are the most subjective, are generally based on the entity's own 
assumptions on how knowledgeable parties would price the assets or liabilities and are 
developed using the best information available in the circumstances.

HCP did not have any level 3 investments as of December 31, 2025.

The following table sets forth, by level within the fair value hierarchy, HCP's assets and 
liabilities, measured and recorded at fair value on a recurring basis, as of December 31, 2025: 

Total Level 1 Level 2

Money Funds 500$         500$         -$          
Certificate of Deposit 72,398 - 72,398

Total 72,898$     500$         72,398$     

Investment income for the year ended December 31, 2025 was:

Dividends and Interest 2,607$      



Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025
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4. PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2025, consisted of the following:

Land 145,849$   
Mission House 497,165     
HCP School 56,564
Vehicles 67,010
Equipment 4,899
Website 13,280

784,767     
Accumulated Depreciation and Amortization (80,912)

703,855$   

Depreciation and amortization expense was $28,170 in 2025.

5. NET ASSETS

Net assets with donor restrictions were as follows for the year ended December 31, 2025:

Beginning of 
Year Contributions Releases End of Year

Scholarship Fund 9,313$      -$          350$         8,963$      
HCP Campus Building Projects 42,832 207,489     214,485     35,836
Time Restrictions - 8,000 - 8,000

Total 52,145$     215,489$   214,835$   52,799$     

As of December 31, 2025, net assets without donor restrictions included $62,000 designated as 
a reserve to provide for three months of HCP’s expenses and $40,000 designated as a reserve 
for an emergency fund for a total of $102,000 designated net assets without restrictions.

6. RELATED PARTY TRANSACTIONS

HCP was affiliated with Chesapeake Church (the Church) through common management and 
shared administrative functions.  HCP transitioned to become independent of the Church by 
year end.  Shared services through the transition were $15,238 for the year ended December 
31, 2025 and were utilized in general and administrative supporting serivces.

During 2019, the Church loaned $125,000 to HCP to purchase a property in Honduras.  The 
loan calls for principal payments in the amount of $935 until June 2031 when the loan 
terminates and is non-interest bearing. As of December 31, 2025, the amount owed to the 
Church was $41,433.



Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025
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7. NOTES PAYABLE

HCP is obligated under a promissory note that was mainly used to build the Mission House and 
land in Honduras.  The note bears interest at 4.75% per annum with all principal and interest 
due in full on August 1, 2043, however, with accelerated payments made by HCP, the note is 
expected to be repaid in February 2037.  Principal and interest payments of $3,231 are due 
monthly.  HCP made additional principal payments of $61,200 during the year.  The 
outstanding principal as of December 31, 2025 is $336,820. As part of the note, HCP incurred 
debt issuance costs of $5,988 which are being amortized straight-line over the life of the note.

HCP is obligated under a promissory note to purchase property in Honduras with a previously 
affiliated entity, Chesapeake Church (the Church).  The loan calls for principal payments in the 
amount of $935 until June 2031 when the loan terminates and is non-interest bearing.  As of 
December 31, 2025, the amount owed to the Church was $41,433.

As of December 31, 2025, future maturities of the note payable are as follows: 

Related Party Mission House Total

2026 11,224$      23,275$      34,499$      
2027 11,224        24,405        35,629        
2028 11,224        25,590        36,814        
2029 7,761          26,833        34,594        
2030 - 28,135 28,135        

Thereafter - 208,582 208,582
Less Unamortized Debt Issuance Costs - (5,038) (5,038)         

41,433$      331,782$     373,215$     

8. AVAILABILITY AND LIQUIDITY

The following represents HCP’s financial assets at December 31, 2025:

Financial Assets at Year End:
Cash 154,427$          
Contributions and Grants Receivable 8,000
Investments 72,898

Total Financial Assets 235,325            

Less Amounts Not Available To Be Used Within One Year:
Net Assets With Donor Restrictions (52,799)
Net Assets With Donor Restrictions To Be Used Over the Next Twelve 
Months 52,799

-

Financial Assets Available to Meet General Expenditures 
Over the Next Twelve Months 235,325$          



Honduras Compassion Partners, Inc.

Notes to Financial Statements
December 31, 2025
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8. AVAILABILITY AND LIQUIDITY (CONTINUED)

As part of HCP’s liquidity management plan, cash in excess of daily requirements is transferred 
to income generating accounts, when practical.


